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1.COUNTRY OVERVIEW

o
=l
PRESIDENT Gl &0 md
Cyril Ramaphioza (AN party] 0P in bilton US doltars

12018-Crezant)
Mext elections: 2024

ECOMNOMY
Zguth Africa iz the third largest economy in
Africa and the second fargest economy in
Sub-Szharan Africa

sy 03 TP T 05 Wi mee Cpseapien, Turh.
TERRITORIAL ORGAMIZATION IMEQUALITY
Scuth Africa ks divided into 9 provinces, each with its provincial Souwth Africz is the country with the largest income inequality in the world. Even though
adminitration. South Africa has three capitals: Pretoria |executive), the White ethnic group represents only 7.5% of the population. they earn three times a:
Bloemfontein {fudicial), and Cape Town {(egiiativel. In addition, much a5 the Black African ethnic group which reprasents 21.1% of the poputation.

Johannesburg = conziderad the financial "capial” of South Africa,
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1. COUNTRY OVERVIEW

TIMELINE OF KEY EVENTS

Prehistory 1487
Prehistory-14387 - Territory oocupied by
Khoikoi, 3an and Banitu comrmunities.

1487
First European to land in South Africa, Portugusse
Bartomaoleu Dias.

1652 - 1795
Cutch colonization
1795

British forces take control of Cape
Colony

1795 -1910
gritish colonization.
1880 - 1881
First Anglo-Boer War
1899 - 1902

Szcond Anglo-Boer War,
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1910
Independance. Creation of the Union of South
Africa

1548
Mational Party wins power and
established apartheid.

1961
Creation of Republic of South Africa..
1990 -1994
Apartheid repealed and transition 1o dermocracy.
1994

First democratic elections. Nekon KMandelz
glected as South Africa’s first black presidant
2013

Melszon Mandela diss at home in
Johannaskburg

2020
n *arch, the pandemic and resirictions
causad by COVID-19 are announced.

Cource BRC



2. DEMOGRAPHY

FOPULATIOM PYRAMID
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TOTAL POPULATION
59,308,689 people (2020 census).

Population growth:
1.28% growth 2020 - 2019
Gender:
There are more female (30,092,678}
than male (29,216,011.00 ).

Age:
Median age is 27.1 years old female
median age: 27.3 years; male median

age 26.9 years.

Sauree Pooulabion Peramic



2. DEMOGRAPHY

GEOGRAPHICAL DISTRIEUTION

Free State
Morth West

Gauteng
Mpumalanga

Limpopo

Eastern Cape
Kwalulu-Natal

Westem Cape
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Gauteng province, where Johannesburg and Pretoria
are located, have a population of 15.2 million South
Africans.

Gauteng is expected to receive the largest number of
people, with a net migration of more than one million
people predicted for the period 2016-2021, followed
by Western Cape with 316.308 migrants.

Three provinces lose citizens, led by Eastern Cape with
314.453 people leaving the province.

Source: World Popiulation Bl i
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White 7.8%

Coloured 28,28%
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" Black African 80,2%
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South Africa categorizes its population into four
races: African, Coloured, White and Indian/Asian.
& out of 10 South Africans are Africans.

Whilst eastern South Africa is dominated by
Africans, Coloured citizens are predominant in the
Western Cape province, whilst whites focus on
urban areas and Asians Gauteng purely. Some areas
do not have any dominant race.
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2. DEMOGRAPHY

South Africa has 11 official languages:

AFRIKAANS, ENGLISH, NDEBELE, XHOSA,
ZULU, SESOTHO SA LEBOA, SESOTHO,
SETSWANA, SWATI, VENDA, TSONGA

A majority of South Africans are multi-lingual.

Over one guarter of South Africans speak Zulu at
home (25.3%), being the most spoken language,
followed by Xhosa (14.85%) and Afrikaans
(12.2%).

English only ranks sixth with 8.1% of the
population speaking it at home.

However, English is the second language most
spoken outside the household, with a 16.1%. Zulu
still leads in this category with a 25,1%.
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2. DEMOGRAPHY .

LIFE EXPECTANCY

Lde expectancy

Female: 68
Male: 61

Year

Sorree: Word Pops. 2009
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2. DEMOGRAPHY -

FERTILITY RATE

FERTILITY
Average was 2.33 children per
wiormen in 2020,

Back in 1960, this rate was

- over § per woman.,
=
Fil | . ij L 20
Year
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3. MACROECONOMICS =
GROSS DOMESTIC PRODUCT s

GROWTH AND DEET RATE

B ot GDP Fabe @ Growthi Debt Bate

Yariaticn %
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Year

0,90

Awerage growth rate (%)
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4,70

fverage debt rate (35)

South African authoritizs, as well as the [MF
axpected growth to be -5.8% im 2020, dus
to the impact of the pandemic. The reality,
though, is that the pamderic hit harder than
expected and the growth rate in 2020 was
-6.95%.

The graph plots the growth rates of South
Africa’s economy over the last 10 years.
t's clear by just looking at the graph that
the economy’s real growth rats was very
oW, or even negative, given GOP did mot
grow at a higher rate than debt.

This means that the economy’s growth
was drowned by the growth of debt. The
Fandermnic's impact can b2 222n in that the
rate of growth im the economy turned
negative, and the rate of growth of dabt
twrnied to double

digits.

Tor sediact mcena thiaim o year use b
coirbdnamo ol @ chck
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STAGNATION OF SOUTH AFRICA™S
ECONOMY

Amacng the reasons that explain the stagnation of
South Africa’s economy, most prominently, are the
sequels of Aparthaid, in combination with the political
transition, the global crisis of 2008 and the inappropriats
way the government handled thess factors.

= Desficient health syztem

= Low quelity education— this is highly rzlated to the
high unemiployment rate

« Lack of eleciricity
= Mamufacturing industry of intensive capital
= Unfavorablz investrnent envircnmeant

» Rural zones trapped by poverty

Source: Wardd Bank 2007



3. MACROECONOMICS

Thiz graph shows angthser face of the stagnation South Afnca is
going through. |m fac, the volatilicy of this graph-shows an all-ico-
clear thing for developing countries: the probiem is not the lack of
growth.

The problem is that growth is too volatile, 2z it can be 22enin
the graph inflation seems to be stablz around = 5% percent level
The problem, though, is that the growth of

GOP per capita is far from such stability.

Az of 2018, 1o maks matters worse, inflation has b2en higher than
GOFP per capita growth, which means that for over 3 years now
the price of the basic basket of goods has increazed 21 2 pacs
wihich the average South African cannot keep up with.
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3. MACROECONOMICS ; %

GDP BY SECTOR
(% OF GDP) % OF GDP BY PROVINCE

Year Services  Industry  Agriculture

2010 6102 4 2738 A 239
2011 (% 6087 P 2o B+ 229
2012 | 61,20 A 2668 217

013 | == 61,17 4 2667 210
2014 | < 61,02 <b 2655 217
2015 |4~ 6120 <0 2603 209 South Africa is the second largest
2016 | 6030 > 2625 222 economy in Africa after Nigeria
2017 61.03 26.20 1'- 234
2018 | <> 6104 2535 213

2014 21.20 26,00 o 123 | "3 A, 0
2020 4 G145 o 2520 4 240 @ @

The South African economy is predominantly based on the tertiary sector, which SUDAFRICA

accounts for §1.04% of the contribution to GOP. The other imporiant sactor in the @

courtry's econormy is industry, which acoounts for 25.85% of GDP. Finally. it is important

1o note that agricufture has bttle rebevance in the country’s economic activity, with an

share of only 2.18%%. .r.1-u~:u s,

These proportions have been maintained without being sericusly altered over the
recent years. Employrment in the agriculture! and industrial sectors is declining and

giving way to growth in employment in services. ey onin T

SOUTH AFRICA COUNTRY REPORT Cource: Warld Dk 2031
NCID Source: manmj.mm:ﬂmm



3. MACROECONOMICS &
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DEBT AND CREDIT RISK

GROGS MATIOMAL INVESMENT, SAVINGS, AND BUDGET
REVEMUE AS % OF GDP

@ (roes Matioral iresment 8 Groes Matiored Savings @ Genesal Government Budget fevenue
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South Africa experienced an awverage annual growth
rate of -1.34 per cen: over the pericd 2072-2020, i
currenily has one of the fowest irmestment ratios among
the SACU (Southern African Customs Wniond, just above
Swvaziland.

in t2rms of savings, the country has ahvays been stable,
axperiencing light fluctuations. South Africa has
consistently been one of the 3ACU countries to have less
savings in proportion to their GOFE

The central government finzncies its budget through
taxes. which reprazant 27.3% of GDP in 2018, Amongst
the BRICE countrias, South Africa is the one that earns the
maost through taxes on income, profits and capital gains.

Cource: |phrms o w:{:“..-- '.H-'|'.']
Sowsoe Wipeld Bank 2021



3. MACROECONOMICS

“@-
!

ELECTRICITY
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Ciots: Population density
Fed line: Electricity grid

LIVING STANDARDS

Access to electricity is a major concern in Africa. In
South Africa major cities are well connected, while
smaller cities suffer from the problem of access to
electricity, Academic research such as the one by 5.
Sarkodie and 5. Adams {2020) emphasizes the
aforementiconed problem in South Afrnica,

Access to electricity also enables access to the internet,
Internet access, in today's world, is becoming more and
more important. Out of the 38,56 million population,
South Africa has 38.13 million active internet users. The
ratio of active internet users to the country’s population
1= among the highest in Africa. Fowever, the ratio is
still far from the value of the ratio of more developed
countries.

Courpe Stagista JOG
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EXPORTS

South Africa i a member of the World Trade Grganization (W TIL
‘Within the sputhem part of the African continent, South Africa
represents a crucizl role. One reazon is the location of the country
0,5 which allows trade by air, sea, road, and rail

ECI RANEK BY COUNTRY ECI BY COUNTRY

Agrasments:
Europe: South Africa has free trade agreements (FTA) with the

' Eurapean Union (EU) and the European Free Trade Association
[EFTA} which also include Switzerland, Norway, Lichtenstein, and
lceland.
Morth America: South Africa was not abls to sign & FTA with the
45 = United States Howswer the trade sgreement batwesn the two
countries is defined By the Trade, Investment and Development
C.E Cooperation Agreement [TIDCA) and by the Trade and Investment
a0 Framewark Agreement (TIFA)L
Asia (China and Imdia): outh Africz is working on the
. 0.1 implementation of the Partnership for Growth and Development
' (PO with China. With India, trade negotiations are currently
ongoing o establizh a preferential trade agreement (FTAL
L] 2016 200

ap00 i ar ar South America: South Africa holds a2 PTA with MERZOSUR
Year Year cormprising Brazil, Argerntina, Paraguay, and Uruguay.

ECI Rank
||

S0OUTH AFRICA COUNTRY REPORET
NCID Soweres OEC 02
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4. TRADE = .

‘Whils the current account indicates whether 2 country is 2 net lender to the rest of the world (pozotive cuurent account) or 2 net bomowsr of the rest of the
world [(negative current account), the ratic of the current account balance to the GDPF provides an indication of the country's lzvel of intemational

Competitiveness.

The current account to GOP in South Africa increased o & positive nurmber in 2020 which means that country's level of intemational competitivensss increasad.
Maoregver, the trade balance, which iz the importad goods subtracted from the exported goods, has increassd 1o a positive trade balance Le a trade surplus in

2020.
CURREMT ACCOUNT TO GDFP TRADE BALAMCE FROM 2010 to 2020
: . -
i B
(]
Qe o
= 8 10 I
5 5
a &
wf -3 -:
a
4
30
- 2010 2015 020 a1 G 220
Tear Year
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‘World Region

4. TRADE
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EXPORTS

Overall, China represents South Africa's largest export connection, By region, South Africa’s exports most to China in
Asia, to the Germany in Europe, to Botswana in Africa, to the United 5tates in North America, and to Brazil in South

America.

South Africa’s main exports are gold, platinium, and cars. These goods represent 15.5%, 8.8%, and 7% of the exports,

respectively,
TOP MAIN DESTIMNATION
{2020]
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4. TRADE
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IMPORTS

Owverall China represents Socuth Africa’s largest import connection. By region, South Africa's imports most from China in
Asia, from Germany in Europe, from Migeria in Africa, from the United States in North Africa, and from Brazil in South

America.

South Africa’s main imports are crude petroleum, refined petroleum, and cars. These goods represent 10.1%, 4.8%, and

4.35% of the imports, respectively.

TOP MAIN ORIGIM
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4. TRADE

—
&} AfCTFA
Within the African Union framework, 44 countries signed in

March 2018 the creation of the African Continental Free Trade Asa "r_-""b for EE'J_thE:rn Africa’, a_r'u::l I_l-":'p'ﬂ"re trading partner f':'r
14 African countries,” South Africa is meant to be a leader in
Area (AfCFTA).

the AFCTA inside the continent and towards the Global

Value Change.
Signed by 34 of the 55 African states and with the initial
ratification by 22 of those in Apnl 2019, it will be the largest free Income
trade area in the world. With the 55 states it will joint USD 2.2, Em DlD}-’mE nt
trillion of combined GDPs, and 1.2 welfare, and offacts
billizn people. By January 2020, 29 countries had ratified the trade effects
agreement.
AFfCFTA 15 supposed to increase trade flows, promote trade Distributional Fiscal
integration betwen heter:u-gene::nus Econom ies, and rEir!fprcE revenue
intraregional trade, including approximately "USD €0 billien to effects .
African exports, and support ongoing diversification efforts", impact

SOUTH AFRICA COUNTRY REPORT
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Sowrce THE AFRECAMN CORMTIMEMTAL FREE TRADE AREA BOTEMTIAL ECOMOBAC |FAFACT
A0 CHALLERGES, IF 20200




5. PUBLIC FINANCES T @

GOVERMENT EXFENDITURE AND REVENUE AS USS
The above graph presents a worrisome feature of

the South African economy: over the last 10 @ Govemment Expendrive 0 Govemment Besvenus

years, the government has spent more than it
receives as income. This, of course, means that the /—\’,—\'//
difference must be filled by debt. In itself this is B

not a bad thing, given that the government could
invest that money to produce growth. 2500 mil

The situation in South Africa, though, signals
the opposite: as the graph of GDP growth and
debt growth shows, debt has been undaing the
progress achieved by growth.

Million=s af USE

This graph confirms that fact, and moreover, it 000 mil
shows that the government will have small room

to maneuver in aiding the recovery of the crisis, 500 mil
since it is already spending more than it has.

S0OUTH AFRICA COUNTREY REFORT Year
MNCID




5. PUBLIC FINANCES

GOVERNMENT EXPENDITURE

141 Bn USD

LEARNING AND CULTURE 28 Bn USD
Basic education: 17 Bn USD
University transfers: 3 Bn USD

SOCIAL DEVELOPMENT 14 Bn USD
Social Security Funds: 7 Bn USD
Pensions: 6 Bn USD

HEALTH 17 Bn USD
District health services:7 Bn USD
Central hospital services.: 3 Bn USD

DEBT SERVICE COS5TS 18 Bn USD

SOUTH AFRICA COUNTRY REPORT
NCID

PEACE AND SECURITY 14 Bn USD

Police services: 7 Bn USD
Defense and state security: 3 Bn USD

ECONOMIC DEVELOPMENT 14 Bn USD

Economic regulation and infrastructure: 7 Bn USD
Industrialization and exports: 2 Bn USD

COMMUNITY DEVELOPMENT 15 Bn USD

Municipal equitable share: 3 Bn USD
Human settlements, water and electrification
programs: 2 Bn USD

GEMERAL PUBLIC SERVICES 4 Bn USD
Public administration and fiscal affairs: 3 Bn U5SD
Executive and legislative organs: 0.9 bN USD

Sowrre Mational Tressurg, 2027



5. PUBLIC FINANCES

SUPPLEMENTARY BUDGET (JUNE 2020)
COVID-19 crisis economic effects

ECONOMIC RELIEF: 29.2 USD EN

Three main additions to spending for the fiscal
response to the pandemic:
1. Support to vulnerable household for & months
2. Health

3. Support to municipalities

REVISED 2020 SUPPLEMEMTARY BLIDGET:
-41.48 USD BN -14.6% OF GDP

RESPONSE PHASES:
1. Preserve: immediate, temporary and targeted responses
2. Recover: supporting investment and employment

3. Pivot to position the economy for the faster growth
needed

S0UTH AFRICA COUNTRY EEPORT
MNCIDy

Government expectations:

* 2020-2021 gross national debt: 81.8% of GDP. 2020
budget initially estimated it in 65.6%.

* (Qap between revenue and expenditure is expected to
widen in the following years.

Main budget expenditure-to-GDP ratio is projected to
increase to 37.2% in 2020-21.

* Main budget deficit and gross borrowing requirement
increase.

* Significant tax revenue underperformance. Tax-to-GDP
ratio, worse than in the 2008 crisis, but should recover
aleng with the econcny and further tax measures,

i-\::L'I:-\." EI.It:.I.I 13:: IE. E"‘-'l-
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6. FINANCIAL MARKETS

Main stock indexes within the BRICS Countries
South Africa has the most developed financial markets in Brazil: BOVESPA
Africa. The Johannesburg Stock Exchange (JSE) is the Russia: MOEX

largest stock market in Africa and was founded in 18387, India: BSE Sensex
China: 5Z5E Componeny

South Africa: 5.A. Top 40

f I i II 4 Main Foreign Direct Investing Countries
United Kingdom: 27%

_ Metherlands: 18%
South Africa also has the most developed fixed income Belgium: 14.5%
market in Africa, with both the government and private United States £.79%
corporations raising financing through bonds. A significant _ Germany 4.9%

portion of investors in South African markets are foreign
investors, making the market highly sensitive to portfolio
flows.

SOUTH AFRICA COUNTRY REPORT
NCID




6. FINANCIAL MARKETS o

CAPITAL MARKET AND INVESMENT MOMNEY MARKETS
The bond markets are well developed and are used for
The capital market is deeper and more effident than most financing by the Central Government, Municipal
stock markets in Africa, The main index is the J5E index. Governments and Parastatals, Secondary trading is not
COMIMOn,
349 |istea companies in May 2020
Cm—
LX) 3-month government bond YTM: 4.783% (2020).
Market Capitalization: 343.5% of —
% GDP in 2019
ﬂ I Equity turnover ratio of 33.13% in zid ! 10-year government bond YTM: B.84% (2020).
I 2019 -

SOUTH AFRICA COUNTRY REPORT
NCID Zource: Tranding coongmics, 2021
Sowrees World Goverment Bangs, 300



6. FINANCIAL MARKETS

TERMS OF EXCHANGE

140

The terms of trade ratio measures the value of exports relative to the
value of imparts in a country. 120

If the ratio is higher than 100, it means that the country’s exports arg, e

monetarily speaking, worth more than the country’s imports. This means

that the country accumulates capital with exports. -

On the other hand, if the ratio is less than 100, it means that the country’'s

imports are worth more than its exports, so the country is losing capital. &0

The graph shows the terms of trade ratio for South Africa. The

tendency over the last 5 years seems to be positive, which means that, 40

since 2015, South Africa is moving towards exporting high value added

products, which can be taken as a signal that itz economy is improving. :
o

2000

Terms of exchange

ra i 20
Year

SOUTH AFRICA COUNTRY REFORET
MWD Spunce: FRED DATA
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6. FINANCIAL MARKETS S

This graph shows the risk premium that banks charge the private sector.
This premium is calculated over the risk-free interest rate, set by the
maonetary authority, which is the 3-months interest rate.

10

High levels in this premium reflect a high mistrust towards the private
sector, whereas negative levels mean that the banking system deems the

private sector to be more trustworthy than the govermment.

: Among Africa’s largest economies, South Africa is the more stable one
in this matter, showing a premium of around 3%. Stability is, in itself, a good
thing, given it allows investors to plan with higher certainty for the upcoming
future,

Country Year
i

T s R

Todas ™
200 Al1h
Year
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7. COMPETITIVENESS AND DOING BUSINESS

GLOBAL COMPETITIVENESS INDEX

lts best score was in the Financial System category,

ranking 19 out of 141. Another impertant pillar of the index

1z The 5ize of the market ranking 35.

However, a poor Healthy Life Expectancy (118/141), a low-

skilled workforce (90/141) and a late ICT Adoption
(89/141), hinder the country's competitiveness.

GLOBAL POSITION: 60/141
SCORE: 62/100

"ol

S0OUTH AFRICA COUNTRY REPORT
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Finance system
Size of the market

Innovation Capability

Institutions
Macroeconomic Stability
Business Dynamism
Score GCI

Labour market
Infrastructure

Product Market

ICT adoption

Skills

Health

LSoore over  Rank over 141
100 points.

83 19
69 35
57 33
83 59
62 &0
62 60
61 63
63 69
55 69
50 89
58 S0
53 118

®




7. COMPETITIVENESS AND DOING BUSINESS

Amecng the Southern African Development Community
countries (SADC) | the top 3 rank is led by Mauritius (32nd),
followed by South Africa (60th) and Seychelles (7oth).

Keeping in mind that there is no official obligation to have a
written contract in South Africa, the WEFORUM ) , ranked South
Africa as the country least to rethink labor laws.

In addition, there are country specific regulations that must be
taken into account when starting a business such as the black
economic empowerment which encourages to integrate black
pecple in the workspace.

The 5outh African Chamber of Commerce and Industry
(SACCI) produces a Business Confidence Index (BCI) that takes
into consideration critical indicators of the business climate.

SOUTH AFRICA COUNTRY REPORT
MCID
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BUSIMESS COMFIDEMCE INDEX (ECI)
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7. COMPETITIVENESS AND DOING BUSINESS

DOING BUSINESS INDEX

South Africa's score on the Doing Business Index 15 87.0
which is slightly higher than the score of its direct competitor
Zambia which has a score of 66.9,

Poorly performing categornies such as "starting a business’,
‘enforcing contracts” and "getting electricity” are reasons
that hinder doing business in South Africa,

The countries chamber of commerce: South African Chamber
of Commerce and Industry (SACCI)

GLOBAL POSITION: 84/190
SCORE: 67/100

SOUTH AFRICA COUNTRY REPORT
NCID

Construction permit
managemenit

Doing Business
Enforcing Contracts
Getting credit
Getting Electriaty
Opening a business

Property registration

Protection of minority investors
Resolution of insolvency
Tax payment

Trading across borders

Score aver 100 Rank
points

63,30 08
67,00 &4
56,90 102
60,00 80
63,30 114
81,20 139

59,50 108
20,00 13

81,20 >4

Source: Wiord Bank 2027,



8. EDUCATION

According to the Human Development Index, the expected
years of schooling in South Africa are 13.8 and the average
years of schooling are 10.2. In addition, public spending on
education has also reached figures above 6% of the GDP
in 2018.

According to the same index, the literacy rate in this
country reaches 877% for those over 15 years of age.
According to UNESCO, this rate reaches 95.3% for South
Africans between the ages of 15 and 24 with a higher
percentage for the female sector (96.9%). An indicator that
shows that education is improving among the female
population is that in the older age groups, men are
more literate than women, which is no longer the case
among the younger age groups.

S0OUTH AFRICA COUNTEY EEFORET
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HUMAN DEVELOPMENT
INDEX

ECUCATION INDEX SCORE 0.72/ 1

RANKING 174




8. EDUCATION

Government expenditure on education as % of GDP
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8. EDUCATION

A serigus problem in education in Scuth Africa is the early
dropout rate in primary education, which reaches 20%

of students. Early dropout rate in primary
education 20.3 %
Another worrying news is the setback in the educational
level of South African students as a consequence of the
COVID-19 pandemic, which has forced the government
to close schools and universities in both March 2020 Population with at least some secondary
and other perieds in 2021. education (ages 25 and older) 75.5 %
South Africa’s education minister recently claimed that
coronavirus has caused a 20-year setback in education as Gross enrollment ratio in tertiary
“children learned 50-75% less than in the previous education 22 %
year."

S0OUTH AFRICA COUNTRY REPORT
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8. EDUCATION ®

Gross enrollment ratio in tertiary

education
The 4 best African universities are %
in South Africa T 2
b South African universities are amongst -
the top 10 in Africa B
£l
1, University of Cape Town. E
2. Univesity of Wittwatersrand, 5
3. Stellennosch University, &
! 2012 2003 2004 2005 20 MG 2017 2018 P L]
4, University of Kwalulu-MNatal. Yoar
5. Durban University of Tecnonalogy. While gross enrollment rates in primary and secondary education
6., Marth-West University, are high, here is only a 22% enrollment rate in tertiary
education. Some MNorth African countries such as Algeria (31%),
Morocco (36%) or Egypt (33%) have higher percentages, but
South Africa has higher figures than the African average (12%).

SOUTH AFRICA COUNTRY REPORT
NCID Source: HUBMAN DEVELOPMENT [MDEX, 2019




8. EDUCATION

SOUTH AFRICA COUNTRY REPORT
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REASONS

HIGH FINANCIAL COST

LACK OF TRANSPORT

ORPHAN-HOOD

LUINPLANNED PREGNANCIES

MNUMBERS

There is four times as much private
4X universities than public ones in South
Africa.

State contribution to tertiary education
40% weent down from a 49% in the year 2000 10
3 405¢ in 2012, Emcreasing the fingncial
burden on students from a 247 1o 3158 in
the same period.

Tota! wition fzez paid 3t the 23 South
Uss20e M African public universitizz in 2072

USS 700 M Total money owed by students to colleges
batween 2070 and 2020

15 % Only a 60% of Black students manage to
finish the first year and 15% end up
graduating.




8. EDUCATION

FAILURES IN THE EDUCATION SYSTEM

* The Trends in International Mathematics and Science Study
(TIMS5), published in 2019, noted some improvement in the
level of South African secondary school students in
mathematics. However, this is still not happening in primary
schools, so it suggests that “the state and other stakeholders
should pay greater attention to this sector to improve
knowledge acquisition.”

* The report also notes that "achievements in South Africa
remain socially unequal and are linked to students’
socioeconomic backgrounds®. Moreover, this ineguality is
particularly big among some provinces, where differences in
mathematics or science attainment are well over 100 points.

SOUTH AFRICA COUNTRY REPORT
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* The 2016 Progress in International Reading Literacy
Study (PIRLS) notes that 78% of South African Grade 4
children cannot read for meaning in any language.

* An IMF working paper notes that "While there 15 a global
phenocmenon of weak correlation between spending on
education and the guality of educational outcomes, South
Africa’s basic education system has poorer outcomes than
that of peer countries with lower spending per capita on
educaticn (.. the quality of education continues to limit
South Africa from realizing economic returns on its
education expenditure.”
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9. STATE OF DEMOCRACY

DEMOCRACY INDEX 2019
SCORE: 7.24/10
RANKING 40/167

DEMOCRACY INDEX 2020
SCORE: 7.05/10
RANKING 45/167

=

Zimbabwe Mozambique

3,16 351
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South Africa iz a "flawed democracy” according ©o the Democracy Index of The Economist
rielligence Unit. Since 2006, the date when this ranking was made for the first time, the
democratic guality of South Africa haz gradually deteriorated. MNeverthelzzz it iz 211 placed

in the fourth position betwesn the countries of Sub-Saharan Africa - only behind Mauritania,

Botswana and Caps Verde - and the first between the BRICS (main emerging countries).
Aocording 1o The Eoonomist there has besn 2 general decline in the wvaluation of the
African democracies mainly becausze of the cut of civil Fbertizs and the confinements
imposed due to the pandemic of COVID-15

Topic Socore
Civil fibertias 735 &
Elecioral process and pluralizm 42
Functioning of the govermmant 14 4
Political culture 5. O
Political participation 233

»"‘-

MNamibia South Africa Botswana

6,52 7,05 7,62

®

Source: The Economist inteligenoe Unit, 208




9. STATE OF DEMOCRACY

According to Freedom House, the National Africa Congress - .
(AMC), party which is ruling Scuth Africa, has been accused Freedom in Intemet: 707100 (free)
in the last years of undermining institutions in order to hide
corruption scandals and keep the power.

Obstacles to Access: 16/25

Thats why, since 2018, the government has started up an Limits to content: 29/35

Anticorruption Commission to investigate cases of this type. Violation of users rights: 25/40

Freedom in the world (2020): 79/100 S )
free) As it is doing in other regions of the world, Freedom
(free House has also reported in the case of South Africa that
freedom on the internet has detericrated because the
ermnergency measures of COVID-19 allowed the
Government to control press freedom online.

Political rights: 33/40

Civil liberties: 46/60

S0UTH AFRICA COUNTRY REFORT
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9. STATE OF DEMOCRACY TR @

Press freedom has worsened in Africa as a result of pandemic
restrictions. Reporters Without Borders reports the case of a
journalist who had to go abroad after being threatened by the
WORLD PRESS FREEDOM INDEX 2021 police while covering a story related to confinement. In addition,
SCORE: 21.59/100 a new law has established prison sentences of six months for

those who spread disinformation about the pandemic.
RANKING 32/180

Apartheid-era legislation and anti-terrorism laws are used in
South Africa, according to Reporters Without Borders, to limit
reporting when the "national interest” is at risk. Farticularly
serious is the case of women journalists, with frequent examples
of insults and attacks, including by politicians.

SOUTH AFRICA COUNTRY REPORT
NI Source: Bepg [

Source: 2000 Wodd Preses Freegom bnges
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10. CORRUPTION IS @

South Africa has improved one position since 2012 in the Corruption Perception
Index. According to Transparency Intemational, Police has been involved very recently

in many polemics related to bribes, apathy or abuses of power, mainly with regard to

CORRUFTION PERCEPTION INDEX the rise of its obligations during confinerment.
SCORE: 44 /1100

In any caze, the main cormmuption case is the one affecting former President Jacob
Zuma (2009 - 2018), who has been sentenced to fifteen months in jail after refusing
1o appear in a comruption investigation during his term in office. This has unleashed a
wave of violence this summer that we discuss below. Finally, the judicial authorities
decided in September 2021 that Zuma will live out his last thirteen months of his
prison sentence at home for health reasons as he could be in his last days.

RANKING &9/180

w

>"‘-

Zimbabwe Mozambigue South Africa Mamibia Botswana
24 25 44 51 60
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10. CORRUPTION T e . @)

GLOBAL CORRUPTION
BAROMETER

64% Percentage of people who According to the World Economic Forum, the trend in South Africa

thought corruption increased in the during the last three years is fo increase transparency in public

previous 12 months. contracts. However, less than 25% of the polled say that 1= not
common that companies offer bribes to get public contract or
licenses.

18% Percentage of public service Trust in the government, very linked to the degree of corruption

users paid a bribe in the previous 12 and the use of public funds, is close to 50% in South Africa,

months. according to the same data from the World Economic Forum. It is
therefore ahead of some European countries such as ltaly and
5pain and below others such as Norway, Canada and Ireland.

SOUTH AFRICA COUNTRY REPORT T ————
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11. VIOLENCE AND RACISM ®

Combined major factors

GLOBAL PEACE INDEX 2021 Safety and security: 3.275/5

Militarisation: 1.755/5
Ranking: 123/163

* According to the Global Peace Index, more than 50%
of the citizens in South Africa believe that violence is
the main problem that they face in their daily life.
This country is also placed between the ones where
more percentage of people have experienced violence
or know somebody who has suffered it. South Africa
15, as a result, one of the countries in the world where
there is more fear to violence.

Regional ranking: 30/44

Score: 2.34/5 points

SOUTH AFRICA COUNTRY REPORT Source: hizion of hurmanity
NCID



11. VIOLENCE AND RACISM ®

Violent summer in South Africa

|Ir' - ‘H The arrest of former South African President Jacob Zuma zfisr he failed to attend 2

i e g ¢ e 1 cormuption trial sparkad 2 wave of wiolent protests mainly between fuly 2 and 18 in the
aii E-usnnu::knu:l_ TEHE provinces of Gauteng and KwaZulu-Matal, whare Zumz still has & high level of popular
i . suppert. One of the cities hardest hit by the violence was Durban, the country’s third

fargest

s L\:r-.upu_t;t_i_,._

; Thz incidents mzinly involved rioting and looting in shopping malls. motivaed by the
LIATIMI above-mentioned pofitical reasons 2nd alzo by the growing ineguality in the country

where many people are going hungry, something that the OOVID-18 pendemic has

contributed 1o agaravate

Thase arz the largest outbreaks of violence since the end of Apartheid 2% yzars ago.
An estimnztzd 342 people were killed im the incidents and 2 407 people have been
arrasted.

In addition, a5 @ conzequence of the violence racial tensions hawve also increased as in
Phoenix, a city of mostly British descent, s:oms of thess peoplz armad themasives o
confront the looters. This has thersfore rezulied in clashes between the black and
white population. showing how racia! tenzions are =5ll alive and weell in many pars of

South Africa,
I birmahioy P53 Tl I W e S Tl
BausTe i ..l].n_-_h.l.lﬁﬂ_hn:l
Sourpe; B
S0UTH AFRICA COUNTRY REFORT Sounce: The Guardisn

MWD Source: The piizeg




11. VIOLENCE AND RACISM

RACISM AND VIOLENCE

A majority of South Africans (37%) believe race
relations have improved since 1994, Moreover, an
88% of citizens believe all races need each other
to achieve progress.

However, African people (847%) are the only race
who believe relations have improved. Most
Coloured (51%), Indian (443%) and White (47%)
respondents say relations are worse than when
democracy was established in 1994,

While the share of Africans believing race
relations have improved has gone up from 49%
in 2001 to 6435 in 2018, Coloured and Indians
shifted the other way, from 43% to 26% and 61%
to 31%, respectively.

SOUTH AFRICA COUNTRY REPORT
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RACE COMPLAINTS AS A PERCENTAGE OF TOTAL

EQUALITY COMPLAINTS
&0
40
ED l
0
o3 2014 25 Hna 27

Year

The Scuth African Human Rights Commission records that
race issues are by far the major type of equality
complaint received, about eight times more than the
second listed, on disability grounds.

In 2016/2017 a total of 486 race-related complaints were

filed in, a record 69% of all equality complaints
received.

Source: Comimission v Hurman Rinhis



12. HEALTH ®

KEY HEALTH DATA HOSPITAL PREPARATION

Indicator South Sub-5aharan Indicator South Africa
Africa Africa Africa

Fa b

Health expenditure as % of g 3 Physicians per 1000 inhabitants .20 0,36

GDP (2010)

Health expenditure per capita 526 a3 Hospital beds per 1000 230 1,35

uss inhabitants (2018)

Private health care spending as 44 31 Vientilators per 1000 inhabitants 006 0,01

oy g mdml frms - :

7 of total health care spending Intensive Care Units beds per 0,06 0,03

Under child mortality per 1000 37 74 1000 inhabitants

inhabitants

South Africa is above average on all four indicators for sub-
South Africa is one of the sub-5aharan African countries that Saharan Africa. However. both the number of ICU beds (3,300
invests more pain in tgrrns _u:u: per capita US 5 326 compared to and vertiators (3,200), well below the figures for developed
the average of the region with LS 5 &3, countries, seem very low considering that these are vital
resources for dealing with the COVID-19 pandemic.

S0OUTH AFRICA COUNTREY REPORT - -~ . P
MCID Source Cenber fior T tics, Eponomics & Policy, mey, 2020
Sourpes The Lance Source Wordd Bank 2021




12. HEALTH
COVID-19

South Africa confirmed its first case on March 3, 2020 of a 38-year-old man from ltaly. Ten days later, a national state of
disaster was declared with travel restrictions and school closures and on March 27, a national confinement was
approved.

South Africa experienced a progressive growth in cases until a first peak of infections was reached in July 2020. The
second wave occurred after Christmas, when infections reached more than 20,000 per day and deaths more than 500, The
third wawve reached its peak in July 2021 with case numbers similar to January, but with a significantly lower number of
deaths. Since August, both infections and deaths have been declining.

In May 2021, the so-called South African variant emerged, although it 15 true that the World Health Organization has
not described it as "worrisome”.

SOUTH AFRICA COUNTRY REPORT
NCID Source: _El Econamista



12. HEALTH

As far as vaccination is concerned, South Africa can boast that the
company Aspen Pharma is producing the Johnson & Johnson vaccine
in the country. However, in August controversy enupted because
vaccines produced in this factory were being exported to Europe,
which is much better supplied with doses,

This is one of the reasors why vacdnation is still very limited and does
not reach 20% of the population with at least one dose, which has
allowed the delta variant to enter the country with force in the last
summer.

Phizer also produces its vaccines in South Africa after signing an
agreesment in July committing to manufacture 100 million doses per
year to be distributed in Africa itself. Ancther of South Africa’s
challenges is dealing with anti-vaccine campaigners. Convincing them is
key to reaching the 70% immunization rate by the end of the year, as it
has been promised by the government.

SOUTH AFRICA COUNTRY REPORT
NI

COVID-19 %

DAILY UPDATE

COVID CASES / PEOPLE
Deaths 48.619
Confirmed cases 2.916.803
Fully vaccinated people 10,759,755
Vaccines administered 20.200.231
COVID I % OF PEOPLE
% Fully vaccinated people | 18,30 %
Sources Mew ook fimes

Source Jobns Hoplkings. 2021



Projected 5PEl for South Africa @

13. CLIMATE CHANGE by 2040-2059 (up) and by

2080-2099 {down)

Climate change is 3 globa! concern which is getting more and maore attention.
Like many developing countries, South Africa is especially vulnerable to the -
impacts of climate change (Kreft, Eckstein and Meichior, 2017).

According to the MNational Water Resgurce Strategy, water is the channel

through which climate change is being feit in South Africa, Since 2015, South

Africa has been experiencing important droughts which have an effect on crop -
production, food security, water restriction, water security, and energy

production.

The Standardized Precipitation Evaporation Index {(SPED is 2 good way 1o -
illustrate the water concern in South Africa. The index shows the measure of the

given water defict in a specific location. Negative values of the index indicate

dry conditions and positive values indicate wet conditions. A value of -3, for -
example, represents a situation of severe drought,

SOUTH AFRICA COUNTRY REFORT
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13. CLIMATE CHANGE

Locking at the map of the mean annual temperature and the annual precipitation, we see western and
northern interior regions are becoming areas that are seriously affected by climate change.

Map of Mean Annual Temperature (°C) (left);
Annual Precipitation (mm) (right) for
South Africa, 1991-2020
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13. CLIMATE CHANGE

Projected Change in mean annual temperature {(top) 2nd predipitation (bottom) by
2040-2059 (left) and by 2080-2099 (right),
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According to the temperature and precipitation forecasts of the World Bank, we identify the arsas that will suffer mest under climate change. The increase in the
temperature and the decrease and variation in the precipitation will have negative social and economic consequences sspscially in thess arsas.
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13. CLIMATE CHANGE

The increase in the temperature in South Africa can be
measured already. We see that the average annual temperature
in South Afnica has an increasing trend.

Greenhouse Gas (GHG) emissions play an important factor, as
they accelerate the process, in the increase of the temperature.

Therefore, it is crucial to take into account GHG emissions if the
geal is to slow down the increase of the temperature or more
generally slow down the process of climate change. The
department of environmental affairs in South Africa stresses the
importance of introducing reduction measures and
interventions of GHG emissions.

S0OUTH AFRICA COUNTRY REPORT
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WD Cirector Luis Raving and researcher David Scler mads & fruitful
trip to Sowuth Africa in February 2020 to visit institutions working
on development economics and political science issues. The visit

focused on thres important cities in South Africa; Johannesburg

Eretoria and Caps Town.

The goal of the visit was to strengthen ties with former partners, wiork

A D E N A U E R to de=pen collzborations with them and akso to open naw alliances

with other institutions. In this regard, Luis Ravina and Cavid Soler

visited the Sowth African office of the Konrad Adenauer Stiftung
- s T I F T U N G where they had a conversation with its representative in the country

Henning Suhr, about demooracy in South Africa and current political

and econommic izswes. Suhrimited them to a reception that same
avening with former opposition lzader Mmusi Maimane, previous
leader of the Democratic Alliance (DA).

14. NCID WORK

The MCID has a good relationship with the Konrad Adenauer Stiftung
South Africa office based in Johannesburg. Both institutions share the Similar o that meeting was a fruitful visit to the South African
vizicn of promoting democratic values and civil liberties in South Institute of International Affairs and the Institute for Security
Africa and across the African continent. Studies ‘.‘.frifﬂ im Frﬂuﬁa. They zlzo made .:-thlar 'n._?titu:':-nEI '-.'isit_s to
the Spanish Embazsy in Jehannesburg and the Spanish Consulate in
Cape Towm.

The good relations with the Konrad Adenauer Stiftung were also
avident in the participation of Luis Ravina and Dawvid Solerin the event
"Shaping Europe s Future with Sub-5aharan Africa” held in
SZeptembar 2020 at Laks Comao.
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14. NCID WORK

PROJECT
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The NCIiC has had an interest in Scuth Africa for.a iong time,
In 2015 it did & project in the country together with Fundacion
Mederna which gave advise tc the Cape Town and
Johannesburg local governments in the design and
implementation of an economic development plan.

The cooperation with local public officals extended to the
agricultural industry, tourism and renewable energy
sectors

NCID Resident Fellows Pedro Mendi and Luis Alberiko Gil-
Alana participated in this project.

SOUTH AFRICA COUNTRY REPORT
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GENERAL

CONTRIBUTIONS
Jurior Research Fellow David Soler has been studying govemance,
corruption and race relations in South Africa for the past few years, On
these tepics he has published the Occassional Paper “The Decline of
Southern African Liberation Movements™ and the review of the
pbook "Liberation Movements in Power: Party and State in
Southern Africa™ by Professor Emeritus Roger Southall




14. NCID WORK

PUBLICATIONS

Topics published about in South Africa include: tourism,
exchange rates, inflation, house prices, technology,
probability of recession and others.

The majority of these papers have been published by
MCID Resident Fellow Luis Alberiko Gil-Alana.

7 publications which mention South Africa, featured in
leading economic journals.

Other publications have been done on Southern Africa
and 5ub-5aharan Africa on unemployment, health and

climate change.

SOUTH AFEICA COUNTRY REPORT
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WORKING PAPERS

Several Working Papers have published about South Africa since the
MCIC s start on migration, technology, house prices and security.

The Working Paper Cooperation with the police in a diverse

society: the case of South Africa analyzed insecurity in South Africa.
The paper researched how public cooperation could help to reduce
crime in one of the countries with highest murder rates in the world.




14. NCID WORK

MEDIA APPEARANCES

Oeldiario.es

()
N ._o’

El Orden Mmundial
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One of the NCID's objective is to also reach the wider public through
analysis published in media outlets on our areas of research, The
NCID has published in Spanish media outlets, El Pais ,The
Conversation, eldiario.es, El Orden Mundial, esglobal and
Africaye.
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